Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BELGRA 05073 0915 15Z 

53 

ACTION EB- 11 

INFO OCT-01 EUR-25 ISO-00 ClAE-00 DODE-00 PM-07 H-03 

lNR-10 L-03 NSAE-00 NSC-10 PA-04 RSC-01 PRS-01 SPC-03 

SS-20 USIA-15 ACDA-19 10-14 INT-08 SCEM-02 COME-00 

TRSE-00 XMB-07 SAJ-01 NEA-10 AF-10 DRC-01 /186W 

079861 

R091450ZNOV 73 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 7790 
INFO AMCONSUL ZAGREB 



LIMITED OFFICIAL USE BELGRADE 5073 
E.O. 11652: N/A 

TAGS: ETRD, ENGR, YO (IRAQ) 

SUBJ: YUGOSLAVS REACH AGREEMENT WITH IRAQ ON OIL 
SUPPLIES 

REE: A. BELGRADE 4999 B. BELGRADE 5057 

1. FOLLOWING ANNOUNCEMENTS EARLIER IN WEEK OF OIL AGREEMENTS REACHED 
WITH LIBYA (REFTEL A) AND ALGERIA (REETEL B, PRESS NOVEMBER 9 
ANNOUNCES THAT GOY HAS REACHED AGREEMENT WITH IRAQIS FOR ADDITIONAL 
ONE MILLION TONS OF CRUDE OIL IN 1974. OIL TO BE LIFTED FROM RUMEILA 
FIELDS. ONE MILLION TON AMOUNT IS IN ADDITION TO FIVE-YEAR AGREEMENT 
REACHED EARLIER BETWEEN ENERGOINVEST/SARAJEVO AND IRAQI NATIONAL 
OIL COMPANY FOR DELIVERY OF 500,000 TONS OF CRUDE ANNUALLY. 

2. PRESS ACCOUNT STATES FRANKLY THAT YUGOSLAVIA WAS GRANTED 
ADDITIONAL ONE MILLION TONS CURDE IN LINE WITH IRAQI POLICY OF 
SELLING OIL PRIMARILY TO FRIENDLY COUNTRIES AND THOSE COUNTRIES 
WHICH DID NOT COMPROMISE THEMSELVES AS PRO-ISRAELI DURING 
LATEST MID-EAST CONFLICT. 

3. COMMENT: YUGOSLAVS APPEAR TO BE QUICKLY CAPITALIZING 
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SECURE - AND IN CASE OE LIBYA AND ALGERIA - POSSIBLY CHEAPER 
CRUDE SUPPLIES EROM CLOSER MEDITERRANEAN SUPPLIERS. 

YUGOSLAVIA CURRENTLY IMPORTS 70 PERCENT OF CRUDE REQUIREMENTS - 
MAJOR SUPPLIERS IN 1972 WERE IRAN, USSR, AND IRAQ. PUBLICITY 
BEING GIVEN TO THESE AGREEMENTS IS DESIGNED TO CALM DOMESTIC 
FEARS OF OIL SHORTAGES. 
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